
Managers with a focus on sustainability and impact wear many different capes in their 
quest for positive change. We spoke to five managers, investing in bonds and equities 
across large and small caps and developed and emerging markets, to learn more about 
their superhero strategies and their investments that are making an impact.

The approach of Artisan Partners’ sustainable emerging markets team centers around 
progress and not imposing first-world absolute standards.

‘Even companies in negatively connotated industries and countries can be sustainability 
leaders in emerging markets,’ says Maria Negrete-Gruson, a New York City-based portfolio 
manager.

One holding in its Sustainable Emerging Markets fund is Vale, a Brazilian multinational metals 
and mining company with a focus on nickel, copper and iron ore – increasingly important 
materials for electric vehicles and renewable energy systems. Another is Copa Holdings, a 
Panamanian regional airline with  
a focus on employee diversity and retention.

The team sees sustainability as an intrinsic capacity to make the right strategic choices that 
bring continuity to shareholders, employees, customers, suppliers and communities. ‘We 
avoid companies that aren’t open to engagement on sustainability practices or won’t commit  
to improvement,’ says Negrete-Gruson.

The first, empirical component of its sustainability assessment is forward-looking and 
centered on long-term coverage of companies, industries and countries. The second, 
incident-based component is based on the frequency and severity of sustainability 
transgressions. Every portfolio holding has a sustainability score, which informs its target price 
for a company.

‘Following a series of catastrophic incidents, Vale transformed its culture to become a leader 
in health and safety. In 2023, it recorded its lowest accident rate in the past 15 years,’ adds 
Negrete-Gruson.

‘Copa trains and employs one of the highest numbers of female pilots. Its robust pilot 
recruiting and training initiatives mitigate availability concerns and help to create a sustainable 
competitive advantage.’
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Investment Risks: Non-diversified portfolios may invest larger portions of assets in securities of a smaller number 
of issuers and performance of a single issuer may have a greater impact to the portfolio’s returns. International 
investments involve special risks, including currency fluctuation, lower liquidity, different accounting methods and 
economic and political systems, and higher transaction costs. These risks typically are greater in emerging and 
less developed markets, including frontier markets.  Such risks include new and rapidly changing political and 
economic structures, which may cause instability; underdeveloped securities markets; and higher likelihood of 
high levels of inflation, deflation or currency devaluations. Securities of small- and medium-sized companies tend 
to have a shorter history of operations, be more volatile and less liquid and may have underperformed securities of 
large companies during some periods. Investments will rise and fall with market fluctuations and investor capital is 
at risk. Investors investing in strategies denominated in non-local currency should be aware of the risk of currency 
exchange fluctuations that may cause a loss of principal. These risks, among others, are further described in 
Artisan Partners Form ADV, which is available upon request

This commentary represents the views of the Artisan Partners Sustainable Emerging Markets Team and Citywire as 
of 30 June 2024, and do not necessarily represent those of Artisan Partners. The views and opinions expressed are 
based on current market conditions, which will fluctuate, and those views are subject to change without notice. While the 
information contained herein is believed to be reliable, there is no guarantee to the accuracy or completeness of any 
statement in the discussion.

This material is provided for informational purposes without regard to your particular investment needs and shall not be 
construed as investment or tax advice on which you may rely for your investment decisions. Investors should consult 
their financial and tax adviser before making investments in order to determine the appropriateness of any investment 
product discussed herein.

For the purpose of determining the portfolio’s holdings, securities of the same issuer are aggregated to determine 
the weight in the Strategy. The holdings mentioned above comprised the following percentages of a representative 
account within the Sustainable Emerging Markets Composite’s total net assets as of 30 June 2024: Vale 1.3% and Copa 
Holdings 1.1%. Securities named in the Commentary, but not listed here are not held in the portfolio as of the date of this 
report. Portfolio holdings are subject to change without notice and are not intended as recommendations of individual 
securities.

Artisan Partners Limited Partnership (APLP) is an investment adviser registered with the U.S. Securities and Exchange 
Commission (SEC). Artisan Partners UK LLP (APUK) is authorized and regulated by the Financial Conduct Authority and 
is a registered investment adviser with the SEC. APEL Financial Distribution Services Limited (AP Europe) is regulated by 
the Central Bank of Ireland. APLP, APUK and AP Europe are collectively, with their parent company and affiliates, referred 
to as Artisan Partners herein. 

Artisan Partners is not registered, authorised or eligible for an exemption from registration in all jurisdictions. Therefore, 
services described herein may not be available in certain jurisdictions. This material does not constitute an offer or 
solicitation where such actions are not authorised or lawful, and in some cases may only be provided at the initiative of 
the prospect. Further limitations on the availability of products or services described herein may be imposed.

This material is only intended for investors which meet qualifications as institutional investors as defined in the applicable 
jurisdiction where this material is received, which includes only Professional Clients or Eligible Counterparties as defined 
by the Markets in Financial Instruments Directive (MiFID) where this material is issued by APUK or AP Europe. This 
material is not for use by retail investors and may not be reproduced or distributed without Artisan Partners’ permission.

In the United Kingdom, issued by Artisan Partners UK LLP, 25 St. James’s St., Floor 10, London SW1A 1HA, registered 
in England and Wales (LLP No. OC351201). Registered office: Phoenix House, Floor 4, Station Hill, Reading Berkshire 
RG1 1NB. In Ireland, issued by Artisan Partners Europe, Fitzwilliam Hall, Fitzwilliam Pl, Ste. 202, Dublin 2, D02 T292. 
Registered office: 70 Sir John Rogerson’s Quay, Dublin 2, D02 R296 (Company No. 637966).

Australia: This material is directed at wholesale clients only and is not intended for, or to be relied upon by, private 
individuals or retail investors. Artisan Partners Australia Pty Ltd is a representative of APLP (ARBN 153 777 292) and 
APUK (ARBN 603 522 649). APLP and APUK are respectively regulated under US and UK laws which differ from 
Australian laws and are exempt from the requirement to hold an Australian financial services license under the Australian 
Corporations Act 2001 in respect to financial services provided in Australia. 

Canada: This material is distributed in Canada by APLP and/or Artisan Partners Distributors LLC, which conduct 
activities in Canada under exemptions from the dealer, portfolio manager and investment strategy manager registration 
requirements of applicable Canadian securities laws. This material does not constitute an offer of services in 
circumstances where such exemptions are not available. APLP advisory services are available only to investors that 
qualify as “permitted clients” under applicable Canadian securities laws.
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