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Nvidia Isn't the Only Tech Name to Buy.
[0 Other ‘Boring but Wonderful Stocks.

By PauL R. La Monica

Nvidia’s shares soared after its
latest impressive (understatement
of the year) earnings report. But
there’s more to the tech sector than
the AI chip giant—and the rest of its
Magnificent Seven brethren, for that
matter.

Other tech stocks are performing
exceedingly well and still have long
growth runways ahead of them. Dell
Technologies, which is also riding
the artificial-intelligence wave, is
at a record high. Dell, which will
report earnings on May 30, is getting
a boost thanks to new enterprise
servers that are powered by Nvidia’s
Blackwell chips. This is no longer the
Dell from the “Dude, you’re getting a
Dell!” days. But it is still a reasonably
priced stock, trading for just 20 times
earnings estimates.

Semiconductor company Marvell
Technology, which has a growing Al
chip business, and Dow component
Salesforce, which launched its Ein-
stein generative AI GPT for its cloud
software customers, will also report
earnings the week of May 27.

None of these stocks are as glitzy
as Nvidia. But there’s no problem
with that. In fact, Daniel Kane, a
portfolio manager on the U.S. value

team at Artisan Partners, says he’s
finding better bargains with “boring
but wonderful tech” stocks.

One example? Analog chip giant
Texas Instruments. Kane likes the
fact that the company’s semiconduc-
tors tend to last more than 10 years,
making them crucial components
for cars and industrial equipment as
well as more-cyclical consumer elec-
tronics devices. He points out that
Texas Instruments has been busy
moving manufacturing to plants in
Utah and Texas. This “onshoring”
could help keep it out of regulatory
and political crosshairs.

Kane owns Texas Instruments in
the Artisan Value Equity Strategy.
The strategy also has stakes in the
South Korea-listed shares of mem-
ory-chip and mobile-devices giant
Samsung Electronics as well as Dutch
chip designer NXP Semiconductors.

Several software companies
could be good bets for investors
as well, particularly if the broader
market gets roiled again by lin-
gering worries about inflation and
questions regarding the timing of
Federal Reserve interest rate hikes.
Trivariate Research ran a recent
screen to find tech stocks that have
a low correlation with inflation
trends and interest rates. Autodesk,

Atlassian, Nutanix, and Procore
Technologies were among the top
software stocks on its list.

The good news for tech investors
is that there is growth to be found
beyond the giants of the S&P 500
index. According to Alex Atanasiu,
a portfolio manager at Glenmede
Investment Management, if you ex-
clude the Magnificent Seven, the re-
maining tech stocks in the S&P 500
are still expected to post an earnings
increase of more than 10% over the
next four quarters.

Atanasiu concedes that tech stocks
are more expensive than the broader
market but notes his firm is looking
to add semiconductor stocks to its
portfolios. He says that the broader
tech sector still looks compelling
because even though valuations are
high, returns on equity are also sig-
nificantly above the market average.

“Investors don’t have to bot-
tom-fish,” Atanasiu told Barron’s.
“People are desperate for growth, but
you don’t have to be.”

You just need to know where to
look.
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Daniel Kane is a portfolio manager for the Artisan U.S. Value team. This article represents the views of Barron’s and Daniel Kane as
of 24 May 2024, which are their own, and do not necessarily represent those of Artisan Partners. The views and opinions expressed
are based on current market conditions, which will fluctuate, and those views are subject to change without notice. While the
information contained herein is believed to be reliable, there is no guarantee to the accuracy or completeness of any statement in
the discussion. Any forecasts contained herein are for illustrative purposes only and are not to be relied upon as advice or
interpreted as a recommendation.

For the purpose of determining the strategy’s ‘s holdings, securities of the same issuer are aggregated to determine the weight in
the strategy. The holdings mentioned above comprise the following percentages of a representative account within the Artisan
Value Equity Composite’s total net assets as 31 Mar 2024: Texas Instruments Inc, 2.2%; Samsung Electronics Co Ltd, 1.6%; NXP
Semiconductors NV, 1.6%. Securities named, but not listed here are not held in the portfolio as of the date of this report. Portfolio
holdings are subject to change without notice and are not intended as recommendations of individual securities. Securities
referenced may not be representative of all portfolio holdings.

This material is not an offer of any investment products or services mentioned other than those of Artisan Partners. Artisan Partners
is not affiliated with Barron’s.

Investment Risks: International investments involve special risks, including currency fluctuation, lower liquidity,
different accounting methods and economic and political systems, and higher transaction costs. These risks
typically are greater in emerging and less developed markets, including frontier markets. Securities of small- and
medium-sized companies tend to have a shorter history of operations, be more volatile and less liquid and may have
underperformed securities of large companies during some periods. Value securities may underperform other asset
types during a given period. Investments will rise and fall with market fluctuations and investor capital is at risk.
Investors investing in strategies denominated in non-local currency should be aware of the risk of currency
exchange fluctuations that may cause a loss of principal. These risks, among others, are further described in Artisan
Partners’ Form ADV, which is available upon request.

Unless otherwise indicated, the Artisan Strategy characteristics relate to that of an investment composite or a representative
account managed within a composite. It is intended to provide a general illustration of the investment strategy and considerations
used by Artisan Partners in managing that strategy. Individual accounts may differ, at times significantly, from the reference data
shown due to varying account restrictions, fees and expenses, and since-inception time periods, among others. Where applicable,
this information is supplemental to, and not to be construed with, a current or prospective client’s investment account information.
References to individual security performance relate to a representative account in the composite. Individual holding periods may
differ.

This material is provided for informational purposes without regard to your particular investment needs. This material shall not be
construed as investment or tax advice on which you may rely for your investment decisions. Investors should consult their financial
and tax adviser before making investments in order to determine the appropriateness of any investment product discussed herein.

Artisan Partners Limited Partnership (APLP) is an investment adviser registered with the U.S. Securities and Exchange Commission
(SEC). Artisan Partners UK LLP (APUK) is authorized and regulated by the Financial Conduct Authority and is a registered
investment adviser with the SEC. APEL Financial Distribution Services Limited (AP Europe) is regulated by the Central Bank of
Ireland. APLP, APUK and AP Europe are collectively, with their parent company and affiliates, referred to as Artisan Partners herein.

Artisan Partners is not registered, authorised or eligible for an exemption from registration in all jurisdictions. Therefore, services
described herein may not be available in certain jurisdictions. This material does not constitute an offer or solicitation where such
actions are not authorised or lawful, and in some cases may only be provided at the initiative of the prospect. Further limitations on
the availability of products or services described herein may be imposed.

This material is only intended for investors which meet qualifications as institutional investors as defined in the applicable
jurisdiction where this material is received, which includes only Professional Clients or Eligible Counterparties as defined by the
Markets in Financial Instruments Directive (MiFID) where this material is issued by APUK or AP Europe. This material is not for use
by retail investors and may not be reproduced or distributed without Artisan Partners’ permission.

In the United Kingdom, issued by Artisan Partners UK LLP, 25 St. James's St., Floor 10, London SW1A 1HA, registered in England
and Wales (LLP No. OC351201). Registered office: Phoenix House, Floor 4, Station Hill, Reading Berkshire RG1 1NB. In Ireland,
issued by Artisan Partners Europe, Fitzwilliam Hall, Fitzwilliam PI, Ste. 202, Dublin 2, D02 T292. Registered office: 70 Sir John
Rogerson’s Quay, Dublin 2, D02 R296 (Company No. 637966).

Australia: This material is directed at wholesale clients only and is not intended for, or to be relied upon by, private individuals or
retail investors. Artisan Partners Australia Pty Ltd is a representative of APLP (ARBN 153 777 292) and APUK (ARBN 603 522 649).
APLP and APUK are respectively regulated under US and UK laws which differ from Australian laws and are exempt from the
requirement to hold an Australian financial services license under the Australian Corporations Act 2001 in respect to financial
services provided in Australia.



Canada: This material is distributed in Canada by APLP and/or Artisan Partners Distributors LLC, which conduct activities in Canada
under exemptions from the dealer, portfolio manager and investment fund manager registration requirements of applicable
Canadian securities laws. This material does not constitute an offer of services in circumstances where such exemptions are not
available. APLP advisory services are available only to investors that qualify as “permitted clients” under applicable Canadian
securities laws.
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