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Case Study—Netflix (NFLX)




ENTERTAINMENT

Netflix shares crater 20% after

company reports it lost subscribers for
the first time in more than 10 years
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Netflix Loses Almost A Million
Subscribers, As Competi’fors Close In

— Paid Streaming Subscribers

[Worldwide, paying subscribers]

Since launching in Nov 19, Disney+

has now gained 138m subs. Netflix

has gained 58m during that time.
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$50bn wiped off Netflix's value as
subscribers quit

Four reasons Netflix may be doomed as a [l Netflix horror show: How the
brand, and what we can learn from it streaming giant lost the plot



STOCK EXAMPLE

Netflix (NFLX)

Company Description
A global leader in video streaming.

Netflix, Inc.
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Source: Artisan Parners /FactSet. Previously held in Arfisan Value Fund. Past performance does not guarantee and is not a reliable indicator of future resuls.

Attractive Business Economics

Business scale creates competitive advantages: lower marketing costs per subscriber, more

purchasing power for content, the broadest audience appeals to talent in the industry, the
most data, and industry leading margins.

Time tested business model: premium entertainment via compelling storytelling in a
superior format (non-linear) vs. legacy competition.

Bargain Cost: Netflix's streaming service is the best value in video media to consumers.

Less economically sensitive: subscription-based revenue model is less economically
sensitive.

Sound Financial Condition

Transitioned from a company burning significant cash and having low operating margins

to one that was positioned to generate significant free cash flow despite aggressive
content investments.

With $7 billion of cash and $15 billion of debt, Netflix has net debt to EBITDA of only 0.3x.
11X interest coverage.

Attractive Valuation

At original purchase, the shares were 16X our view of 2-years forward earnings for a
business growing double digits organically and a decade+ runway of subscriber expansion.
Secondary purchase was under 10X our view of normal earnings.

Rising revenues are significantly positive for operating margins because contribution
margins of each incremental subscriber are 100%.
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NETFLIX (NFLX)

Variant Perception

= Streaming economics are proven at scale
= Growth is slowed due to unique COVID factors, but is structurally intact

= Advertising tier is a proven media/streaming model and will broaden the offering

= Password crackdown is fair and will be executed thoughtfully
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NETFLIX (NFLX)

From The Outhouse to The Penthouse
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Notes and Disclosures

This section of this presentation contains information important to a complete understanding of the material presented. Please review it carefully.

Carefully consider the Fund's investment obijective, risks and charges and expenses. This and other important information is contained in the Fund's prospectus and summary prospectus, which can be

obtained by visiting www.arfisanpartners.com/prospectus. Read carefully before investing.

These materials are presented in connection with an offer of the shares of a Fund in the series of Artisan Partners Funds, Inc. These materials are not an offer for any other mutual fund mentioned. A purchase of shares of an Artisan Partners Fund does not create an investment advisory relationship between the
investor and Artisan Partners Limited Partership, the investment adviser to the Fund. In addition fo acting as investment adviser to the Fund, Artisan Partners provides insfitutional investment management services.

Artisan Mid Cap Value Fund

Current and future portfolio holdings are subject to risk. The value of portfolio securities selected by the investment team may rise or fall in response to company, market, economic, political, regulatory or other news, at fimes greater than the market or benchmark index. A portfolio’s environmental,
social and governance (“ESG”) considerations may limit the investment opportunities available and, as o result, the portfolio may forgo certain investment opportunities and underperform portfolios that do not consider ESG factors. Securities of small- and medium-sized companies tend to have o
shorter history of operations, be more volatile and less liquid and may have underperformed securities of large companies during some periods. Value securities may underperform other asset types during a given period.

Artisan Value Fund

Current and future portfolio holdings are subject to risk. The value of portfolio securities selected by the investment team may rise or fall in response to company, market, economic, political, regulatory or other news, at fimes greater than the market or benchmark index. A portfolio’s environmental,
social and governance (“ESG”) considerations may limit the investment opportunities available and, as o result, the portfolio may forgo certain investment opportunifies and underperform portfolios that do not consider ESG factors. International investments involve special risks, including currency
fluctuation, lower liquidity, different accounting methods and economic and polifical systems, and higher transaction costs These risks typically are greater in emerging and less developed markets, including frontier markets. Securities of small- and medivm-sized companies tend to have a shorter
history of operations, be more volatile and less liquid and may have underperformed securities of large companies during some periods. Value securities may underperform other asset types during a given period.

Artisan Value Income Fund

Current and future portfolio holdings are subject to risk. The value of portfolio securities selected by the investment team may rise or fall in response to company, market, economic, political, regulatory or other news, at times greater than the market or benchmark index. A portfolio’s environmental,
social and governance (“ESG”) considerations may limit the investment opportunities available and, as a result, the portfolio may forgo certain investment opportunities and underperform portfolios that do not consider ESG factors. There is no guarantee that the companies in which the portfolio
invests will declare dividends in the future or that dividends, if declared, will remain at current levels or increase over time. International investments involve special risks, including currency fluctuation, lower liquidity, different accounting methods and economic and political systems, and higher
transaction costs. These risks typically are greater in emerging and less developed markets, including frontier markets. Securifies of small- and medium-sized companies fend to have a shorter history of operations, be more volatile and less liquid and may have underperformed securifies of large
companies during some periods. Value securities may underperform other asset types during a given period.

Definitions:

Financial Leverage is o factor that is calculated os o composite factor that includes degree of financial leverage, debt to equity, interest and cash flow coverage ratios. Free cash flow is a measure of financial performance calculated as operating cash flow minus capital expenditures.

EBITDA Earnings before inferest, taxes, and amortization (EBITA) is a measure of company profitability used by investors. It is helpful for comparing one company to another in the same line of business. In some cases, it can also provide o more accurate view of a business's value.

Interest Coverage The interest coverage rafio is a debt and profitability rafio shows how easily a company can pay inferest on its outstanding debt. It is calculated by dividing o company's earnings before inferest and taxes (EBIT) by its inferest expense during a given period.

Forward Earnings Forward eamings are predictions of a company's eamings for the next period, usually up to the end of the current fiscal year or sometimes into the following year.

P/E Ratio The price-to-eamings (P/E) ratio measures a company's share price relafive to its earnings per share (EPS). Often called the price or eanings multiple, the P/E ratio helps assess the relative value of a company's stock. It's handy for comparing a company's valuation against its historical
performance, against other firms within its industry, or the overall market.
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Notes and Disclosures

Portfolio Holdings: Holdings information is not infended to represent or predict portfolio investment performance or as a recommendation of any individual security. Securities named in this material, were not held as of the date reported. Portfolio holdings are subject to change without nofice. Upon request,
Artisan Partners will fumish to any prospective client a complete [ist of all securifies purchased over the lust year, including the name of each security, the date(s) it was purchased and/or sold, the market price of those transactions, and the market price of those securifies as of the most recent practicable date.

S&P 500® and Dow Jones US Select Dividend (“Indices”) are products of S&P Dow Jones Indices LLC (“S&P DII”) and /or its affiliates and has been licensed for use. Copyright © 2023 S&P Dow Jones Indices LLC, a division of S&P Global, Inc. All rights reserved. Redistribution or reproduction in whole or
in part are prohibited without written permission of S&P Dow Jones Indices LLC. S&P® is a registered trademark of S&P Global and Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”). None of S&P DJI, Dow Jones, their affiliates or third party licensors makes any
representation or warranty, express or implied, as to the ability of any index to accurately represent the asset class or market sector that it purports to represent and none shall have any liability for any errors, omissions, or interruptions of any index or the data included therein.

Totals may not sum due to rounding. All data shown is in USD unless otherwise indicated.

Margin of Safety: Margin of Safety, a concept developed by Benjomin Graham, is the difference between the market price and the estimated intrinsic value of a business. A large margin of safety may help guard against permanent capital loss and improve the probability of capital appreciation. Margin of
safety does not prevent market loss—all investments confain risk and may lose value.

This material is provided for informational purposes without regard to your parficular investment needs and shall not be construed as investment or tax advice on which you may rely for your investment decisions. Investors should consult their financial and tax adviser before making investments in order to
determine the appropriateness of any investment product discussed herein.

Artisan Partners Funds offered through Artisan Partners Distributors LLC (APDLLC), member FINRA.
© 2024 Arfisan Parters. All rights reserved.
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